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TBA Bulletin # 43 

Week gone by- July 5 –12, 2021 

BFSI– With the assets takeover by the Reliance Industries stalled, Banks are assessing the 

Future Group’s loan restructuring process. 

Indian Banks likely to see increase in Bad Loans as per Fitch ratings. Stress of small 

businesses and retail borrowers has not been fully taken by the lenders as yet. Relief to MSME 

over the last 2 years, deferred surfacing of the issue. 

Securitisation volumes have leaped to 2.3 times in the Q1 FY22 reports ICRA, impact of 

second wave had a weak effect. 

Anti-Trust- BMW with four other car manufacturers is heavily fined by the European 

Commission for the illegal emission cartel.  

Another antitrust lawsuit against Google for practising walled garden and levying increased 

commission charges on the developers just like Apple, the complaint reads. 

Data Privacy- New IT Rules regulating news publishers and current affairs content, challenged 

by the Press Trust of India (PTI) for violating Article 19 and 14 of the Constitution of India, 

before the Delhi High Court.  

Twitter appoints Vinay Prakash as its resident grievance officer, abided with the new IT Rules.   

Tech-Giants, Facebook, Twitter has cleared its plan to leave Hong Kong if the proposed new 

data protection laws are brought up making these companies and their officials liable for 

Doxing. (Publishing of private information or identifying particular individual on the internet by 

its users with malicious intent).  

Arbitration - Arbitration proceedings in the Future Group -Amazon matter likely to be heard on 

July 12 by SIAC. 

Sports – In the year where an Argentinian Football legend, Maradona bid adieu, Messi brings 

first-ever Copa America final trophy to Argentina since 1993.  

Italy wins its major European Championship Euro Cup 2020 final against England.

BFSI  

NATIONAL 

 

Banks worry as Future Group asset sale stalls 

 

• With the moratorium period nearing its 
end, banks are assessing Future 
Group’s ability to accomplish the loan 
restructuring process to shore-up its 
capital base.  

• In August, Future Group went ahead 
with a deal with Reliance Industries to 
sell the group’s assets for Rs. 24, 713 

crore which has been stalled after the 
existing investor Amazon initiated legal 
proceedings against this deal. 

• Reliance could re-negotiate its deal 
with Future Group, depending on its 
performance in the last year. 
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Source: Link 

Non-bank securitization more than 

doubles in June quarter, says Icra 

• The rating agency ICRA has estimated 

the securitization volumes by NBFCs 

and HFCs to have surged about 2.3 

times in Q1 FY 22 to Rs. 17, 500 crores, 

which had fallen down heavily in Q1 FY 

21 due to the pandemic induced 

lockdown. 

• Abhishek Dafria, VP at ICRA told, the 

increase in the securitisation volumes 

in Q1 FY22 is because “the lockdowns 
during the current fiscal were localized 

and less stringent compared to the 

nationwide lockdown last year. Further, 

there was gradual ease in lockdowns in 

June across most geographies and 

gradual improvement in collection 

efficiencies of NBFCs thereby giving 

investors necessary comfort to 

participate in securitization,". 

Source: Link 

Indian banks to see bad loans peaking 

post FY23: Fitch 

• Fitch Ratings expects stressed loans to 

peak after FY23 due to weak corporate 

and consumer confidence, low credit 

demands, continued high-risk aversion 

and postponed asset quality issues. 

• Stress of small businesses and retail 

borrowers has not been fully taken off 

by the lenders resulting in the impaired 

loan ratio of banks diving lower at 7.5% 

in FY21. 

• Fitch expects impaired loans to peak 

after FY23 since stress is likely to 

manifest from this pool over a fairly 

protracted timeframe,". 

• The bank’s exposure to stressed 
MSME and retail borrowers will 

increase to provide relief measures 

which could slow down the regular 

lending by the state-owned banks 

prominently. 

Source: Link 

ANTI-TRUST 

INTERNATIONAL 

EU fines BMW, VW$1B for running 
emissions cartel since the 90s 

• The European Commission has levied 
a fine of $1 B on Volkswagen and BMW 
for colluding to restrict competition in 
emission cleaning for new diesel 
passenger cars. The collusion includes 
five manufacturers Daimler, BMW, 
Volkswagen, Audi and Porsche. 

• “These car manufacturers were 
capable of reducing harmful emissions 
beyond the required standards under 
EU emission”. VP of the EU 
Commission Margrethe Vestager said 
in a statement “But they avoided to 
compete on using this technology’s full 
potential to clean better than what is 
required by law. So, today’s decision is 
about how legitimate technical 
cooperation went wrong. And we do not 
tolerate it when companies collude. It is 
illegal under EU Antitrust rules. 
Competition and innovation on 
managing car pollution are essential for 
Europe to meet our ambitious Green 
Deal objectives. And this decision 
shows that we will not hesitate to take 
action against all forms of cartel 
conduct putting in jeopardy this goal.” 

• The car makers have admitted the 
collusion and are in consonance to 
settle. Volkswagen will pay 
approximately $ 595 M, BMW $ 442 M 
and Daimler will pay around $861 M 
and being a whistle-blower, can help it 
in evading fines. 

Source: Link  

 

The antitrust case against Google: It’s 
becoming too much like Apple 
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• A new antitrust suit has been filed by 36 

states and the District of Columbia 

against Google’s Android mobile 
operating system and its app 

marketplace Play Store -alleging 

Google becoming a walled garden 

setup.  

• The 144-page complaint alleges 

Google of diminishing competition in 

the distribution of the Android app and 

also charging increased amounts from 

developers.  

• Last year, Google intimated that it will 

begin the use of its in-app billing 

system for all apps selling digital goods 

or subscriptions for processing 

payments. This would require 

companies like Netflix and Spotify to 

use Google Play Billing for their 

streaming services leading Google to 

collect the commission up to 30% of the 

revenue collected from the digital 

purchases and subscriptions. This is 

expected to take effect from September 

30.  

• The complaint further read this process 

of downloading Android apps from 

competing app is burdensome as it 

projects multiple security warnings and 

requests to grant permission in a single 

installation. This has been refuted by 

Google in the name of consumer 

protection from malware downloads. 

• Google’s senior director of public policy 
Wilson White commented “This lawsuit 
isn’t about helping the little guy or 
protecting consumers,", “It’s about 
boosting a handful of major app 

developers who want the benefits of 

Google Play without paying for it.” 
• Google defended the commission cut 

to cover costs needed for maintenance 

of platform security. Apple which is also 

facing similar charges levelled by Epic 

Games, has taken the same defence. 

Source: Link 

DATA PRIVACY 

NATIONAL 

"Rules usher in an era of surveillance, 

fear:" Press Trust of India to Delhi High 

Court in challenge to Constitutional 

validity of IT Rules 2021     

• The Press Trust of India has moved the 

Delhi High Court, challenging the 

recent Information Technology 

(Intermediary Guidelines and Digital 

Media Ethics Code) Rules, 2021 (IT 

Rules 2021) as being ultra vires of the 

Constitution and the IT Act, 2000.  

• The Petitioners (Press Trust of India 

“PTI”) have prayed for Part III of the IT 

Rules to be declared void, which 

regulates publishers of news and 

current affairs content as in violation of 

Article 14, 19(1)(a), 19(1)(g) of the COI 

and the IT Act. 

• PTI which is a news agency has 

challenged the three-tier system for 

supervision of news content which 

includes self-regulation, self-regulating 

body/ bodies and an oversight 

mechanism by the Central Government 

along with holding emergency powers 

bestowed with the Secretary of the 

Ministry of I& B to pass interim orders 

whereby blocking any content with no 

opportunity of hearing.  

• It said that the digital news portals have 

been mixed with the social media 

intermediaries which violates the Article 

14 of the COI which calls for equals 

cannot be treated unequally. It further 

stated that these rules regulating digital 

media and social media intermediaries 

do not qualify the twin test, a mandate 

of Article 14. The rules violate Article 19 

(1)(a) since reasonable restrictions 

provided under Article 19(2) have to be 

interpretated narrowly and not broadly.  

• The Rules also violate data privacy as 

it requires the intermediary to maintain 

and submit the users and subscribers 
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list with the Central Government along 

with the Grievance Redressal Reports. 

• Hon’ble High Court has issued a notice 
to the Central Government and placed 

the case for consideration on August 

20. 

Source: Link  

Twitter abides by rules, names 

grievance officer 

• Twitter has appointed Mr. Vinay 
Prakash as its resident grievance 
officer for India and have formally 
abided by the new IT rules. 

• This came after Twitter told the Delhi 
High Court that it will get a grievance 
officer appointed.  

• Twitter has been battling the 
government with the new IT Rules.  

• Anyone working in India has to abide by 
the law of the land. The new rules 
include all major social media 
intermediaries having over 50 lakh 
users in India to appoint a grievance 
officer, chief compliance officer and 
nodal contact person and to share their 
details with the government, the new IT 
Minister, Ashwini Vaishnaw told. 

Source: Link 

INTERNATIONAL 

Facebook, Twitter, Google threaten to 

quit Hong Kong over proposed data 

laws 

• The Tech-Giants are planning to exit 
from Hong Kong if the Hong-Kong 
Government moves forth, with the new 
changes to the data-protection laws 
making these companies liable for the 
doxing, malicious sharing of user’s/ 
individuals information in the digital 
world. 

• The companies showcased their 
concerns with the planned rules which 
are meant to address doxing could put 
some criminal investigations risks on 
their staff as a consequence of users’ 
posting on the platforms. 

• The Hong Kong’s regulatory body had 
proposed amendments to its data-
protection laws particularly to combat 
doxing. The punishment includes both 
fine and imprisonment. 

• The government has maintained that 
this will not curtail the free speech and 
the scope of offences will also be 
clearly pictured in the amendments and 
this will not affect the foreign 
investment in Hong Kong. 

Source: Link 

 

ARBITRATION 

 

NATIONAL  

Amazon Vs Future Retail: Arbitration 

Battle at Singapore to start from July 12 

 

• The Arbitration proceeding in the legal 
battle between Amazon and Kishore 
Biyani’s Future Group is expected to 
pick up from next week in Singapore 
while in India, the matter has reached 
the Supreme Court. 

• The battle began with Amazon’s 
allegation that the Rs 27, 513 crore 
deal between Mukesh Ambani’s 
Reliance Retail Ltd. And Future Group 
is in violation of contractual rights 
between Amazon and Future Group.  

• Amazon has 49% stake in Future 
Coupons Ltd. which holds 9.82% in 
Future Retail. The SHA entered, Future 
Retail requires prior approval from 
Future Coupons on matters such as 
transfer or license of all or substantially 
all of its assets or material assets; 
transfer of assets above a certain 
threshold to a related party, etc. 

• Future Retail is going to argue on two 
issues first, it is not a signatory to the 
contract between Future Coupon and 
Amazon and thus cannot be made a 
party to the proceedings and second, 
that the emergency arbitrator’s interim 
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order should be vacated immediately 
as the SIAC Rules says that no 
emergency arbitrator has power to act 
after the constitution of the arbitral 
tribunal. And once the tribunal is 
constituted, it can modify, reconsider or 
vacate any interim order/ award passed 
by the Emergency Arbitrator. 

• The hearings are lined up and will be 

heard on July 12 and 13. 

Source: Link 

SPORTS 

INTERNATIONAL 

After 15 years of winning everything in 

soccer, Lionel Messi finally won the one 

thing he was missing: a major 

international tournament 

• Lionel Messi led Argentina has won its 
first Copa America trophy since 1993 in 
the match between Brazil and 
Argentina. This also marked a feather 
to Messi’s achievements after 15 years 
of making his debut for Argentina. 

• The match was dominated by the 
Brazilians but the goal from Angel di 
Maria settled everything. This was a 1-
0 win over Brazil. The match in its 22nd 
minute took a turn when Angel di Maria 
scored a goal, and then leaving Brazil 
with its fruitless attempts to make any 
good in the remaining 68 minutes, but 
to no avail. 

• Messi’s total wins include: 10 Spanish 
La Liga titles, seven Spanish cups, four 
Champions Leagues, three club World 
Cups, six Ballons d'Or for the best 

player in world football, and the 2021 
Copa America. 

Source: Link 

 

Euro 2020: Italy vs England - tactical 

breakdown of the final 

 

• Italy has successfully won its major 

European Championship Euro 

2020 final match against England 

held at the Wembley stadium in 

London. 

• England tried and took steps and 

played its best in the first 30 

minutes but fell short later. Italy took 

over from the 31st minute and until 

half-time it had 76% possession but 

couldn’t succeed with the final pass 
with England.  

• In the 65th minute, Italy played and 

dodged the ball from England and 

made 24 successful successive 

passes. 

• After Chiesa’s injury, Italy was 
taken aback as it gave England an 

opportunity of replacement but Italy 

took a cautious approach and move 

forth with the game. 

• England had an unfortunate day 

with ineffective attacking approach 

which helped to gather only 2 shots 

on goal. 

 

Source: Link

 

 

 

 

The weekly roundup is only for information purposes. Nothing contained herein is, purports to be, or is intended as 

legal advice and you should seek legal advice before you act on any information or view expressed herein.  
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Endeavoured to accurately reflect the subject matter of this alert, without any representation or warranty, express 

or implied, in any manner whatsoever in connection with the contents of this. This isn’t an attempt to solicit business 
in any manner. 

Source Credits: Economic Times, Mint, Bloomberg, TechCrunch, The Wall Street Journal, NDTV, Gadget 360, 

CPO Magazine, Nikkei Asia Review, LiveLaw.

 

 

 

 


