
TAG & BENCH ASSOCIATES                                                                                                         TBA Bulletin #42 
Ritwik Tandon/ Srishti Sharma                                                                                                June 29 – July 4, 2021 
 

 1 

TBA Bulletin #42 

Week gone by- June 29 – July 4, 2021 

BFSI– S&P Agency’s Global Ratings predicted the Indian banks stressed assets to remain at 

11-12% in the fiscal year 2022. Indian government has showed its willingness to negotiate 

settlement with Crain involving tax dispute. 

Anti-Trust- Tech-giant Facebook for the first time has hit $1 T after US District Court Judge of 

Columbia rejected the US FTC’s complaints alleging its monopoly in the social networking 

market. The six- year long legal ceasefire pact between Google and Microsoft came to an end 

after reports of increasing conflicts between the two over a period of time. Biden government 

is set to bring new US antitrust laws for stronger antitrust enforcements involving different 

sector agencies to address the issues revolving around competition. 

Company - Cars24, a used car start-up in talks with DST Global for a $2 B deal. 

Data Privacy- Russia all set to take Google for non-compliance with the storage of personal 

information of the Russian users in database on its territory.  

Ed Tech – Duolingo, a language learning app has filed for a U.S. IPO after its revenue-doubling 

in the first quarter of 2021. 

Food Tech – Bangalore-based startup Licious, fresh meat and sea-food e-tailer raised $192 

M from Singapore-based investment firm Temasek. Zomato, food delivery platform got SEBI 

approval for issuing fresh equity shares worth Rs. 8,250 crores via IPO. 

FinTech-   Big Tech becoming a concern in the financial services sectors in India – RBI  

Online Gaming – WinZO, a gaming and entertainment platform has raised $65 M in series C 

funding from California based Griffin Gaming Partners.  

Tech - The Cabinet approved the plan to set broadband services in villages of 16 states under 

project BharatNet.  

BFSI  

NATIONAL 

 

India bank's NPA to rise to 11-12% in 

FY22: S&P  

 S& P Global Ratings in its report has 
expected the stressed assets of Indian 
banks to remain high at 11-12% in the 
fiscal year 2022. It has also estimated 
the performing loans and restructured 
assets to increase to 11.5% from 8.7% 
in the fiscal year 2021. 

 The Agency suggested increase in 
resolutions to raise the limit of 
increasing bad debt. An establishment 

of bad bank along with government’s 
emergency credit guarantee scheme 
could possibly reduce the stress of this 
sector. 

 It also focussed on the government’s 
decision to provide guarantee scheme 
to microfinance borrowers and said that 
it will add liquidity but the affected 
borrowers might have to struggle with 
the repayment of their accumulated 
debt. This is expected to lead to 
borrowers requesting restructuring 
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pushing back on the recognition of bad 
loans. 

Source: Link 

Crain Tax Dispute: India may pay up 
partially to resolve long pending 
dispute. 

 A senior government official said, “We 
are ready to pay”. This marks a shift in 
government’s position as it continued to 
pursue an appeal against the 
international arbitral award, which 
Crain had won. 

 Indian government have left no stone 
unturned in an attempt to negotiate 
settlement, they are still holding on to 
its tax claim- pursuing Crain to settle 
under its “Vivad se Vishwas” tax 
litigation settlement scheme. 

 Crain had refused all settlement offers 
and went ahead to file a claim in New 
York court to impound overseas assets 
of soon-to-be-privatised national carrier 
Air India as a proxy of Indian 
government. 

 Indian government officials said that 
the ball is now in Crain’s court to come 
up with an acceptable offer, 
government had recovered Rs 7,600 
via sale of assets seized from Crain.  

 Whereas, if Crain quotes an amount 
higher than what the tax department 
had recovered earlier, the government 
will not pay. 

Source: Link  

ANTI-TRUST 

INTERNATIONAL 

Facebook hits $1 trillion market cap 

after judge rejects antitrust cases  

 A US District Court judge James 

Boasberg for the District of Columbia 

has dismissed federal and state 

antitrust complaints against the US 

tech-giant Facebook Inc. forcing it to 

sell Instagram and WhatsApp on the 

grounds of the complaint being “legally 

insufficient”. 

 The judge said the US FTC failed to 

showcase the monopoly of Facebook in 

the social networking market and it was 

“on firmer ground in scrutinising the 

acquisitions of Instagram and 

WhatsApp, as the court rejects 

Facebook's argument that the FTC 

lacks authority to seek injunctive relief 

against those purchases”. 

 The dismissal led to the rise in share by 

more than 4% pegging the tech-giant’s 

market capitalisation at over $ 1T that 

for the first time. 

 The judge found the FTC’s assertion of 

Facebook holding more than 60% of 

the market baseless as it was not 

supported adequately. FTC was further 

criticized for its refusal to allow 

interoperability permissions with 

competing apps.  

 Though, the dismissal is not proofed, 

as the judge also said the FTC could go 

for filing of new complaint. 

 A total of five lawsuits were filed 

separately last year by FTC and big 

group of states alleging Facebook of 

hindering smaller competitors by 

acquiring rivals like Instagram and 

WhatsApp for $1 B and $19 B 

respectively and thereby violating 

antitrust law. 

Source: Link  

Google and Microsoft shut down six-

year legal ceasefire as infighting and 

antitrust scrutiny intensifies  

 The six-year long legal truce came to 

an end in April, 2021 between Google 

and Microsoft as a result of long-going 

public and private infighting between 

the two. The non-aggression pact was 

signed in the year 2015 between 

Google CEO Sundar Pichai and 

Microsoft’s chief Satya Nadella to 

under-cover their public rivalry. 
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 The pact settled numerous pending 

patent lawsuits and led to the 

agreement to resolve disagreements 

bilaterally before approaching the 

regulators. It further appreciated 

partnership on mutual grounds of 

business such as AI and search and to 

stop the open-attacks by the executives 

of both companies on each other. 

 The reports have often suggested, the 

trembling impacts on the deal. 

Microsoft in the year 2019, had 

complained about Google’s Search 

Ads 360 platform of not informing users 

of updates available on Bing, 

Microsoft’s search engine.  

 Not only this, earlier this year, Google 

also alleged Microsoft of naked 

corporate opportunism when Mr 

Nadella went for a one-on-one meeting 

with Australia PM Scott Morrison for 

discussion to allow Bing to take over 

Google’s place in Australia, if it decides 

to leave. This came after Google 

threatened to force shut its search 

engine in Australia. 

Source: Link  

Biden Plans Broad Competition Order 

following M&A Surge  

 

 Biden government is all set to make a 

government-wide plan and issue an 

executive order to promote competition 

in markets across the economy 

including technology, pharmaceuticals, 

agriculture, airlines etc. 

 This is expected to have focus on the 

key consumer-facing industries such as 

airlines and telecommunications and 

tech companies such as Facebook, 

Google, etc. 

 The order is planned against a report 

asserting industries across the U.S. 

economy suffering from mergers and 

weakening of competition and thus 

other agencies need to also address 

the issue in addition to the antitrust 

regulators i.e. FTC and the Justice 

Department. 

 The order is also considered to be 

providing a push for stronger antitrust 

enforcements as already six antitrust 

bills targeting tech-giants have been 

advanced. 

Source: Link  

COMPANY 

NATIONAL 

India’s used car unicorn nears $250 M 

deal with DST Global 

 India’s Cars24 services Pvt. and Yuri 

Milner’s DST Global and other 

investors are in talks for a funding that 

could double the used-vehicles site’s 

value to $2 B as used-vehicle sales are 

booming in India because consumers 

are shunning mass transit systems to 

avoid catching covid-19. 

 Cars24 aims to make the purchase of a 

pre-owned vehicle as easy as buying a 

refrigerator or a smartphone online. It 

prices vehicles based on AI algorithms 

and uses data to determine which car 

would give the new owner least trouble. 

 The start-up said - earlier this month it 

has expanded to Australia and the 

United Arab Emirates and plans to 

enter other markets in the Middle East 

and Southeast Asia this year. 

Source: Link 

ED-TECH 

INTERNATIONAL 

Language-learning app Duolingo files 

for US IPO, reveals revenue surge 

 Duolingo, the language learning app 

has filed for a U.S. initial public offering 

revealing revenue doubling in the first 

quarter of this year.  
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 It has also recorded a revenue of $55.4 

M between January -March 2021 and 

net losses hiked to $13.5 M from $2.2 

M last year. 

 

 The app was standing at $2.4 B after 

funding of $35 M from Durable Capital 

Partners and General Atlantic, 

November last year. 

Source: Link 

ONLINE GAMING 

NATIONAL 

WinZO raises $65 M in series C led by 

Griffin Gaming partners 

 WinZO, a gaming and entertainment 

platform, has raised $65 M in series C 

funding round, led- by California- based 

Griffin Gaming partners, with its first 

ever investment in India. 

 WinZO’s aims to create a culturally 

relevant mobile games platform with 

board-based adoption, with focus on 

competitive multiplayer gaming 

experiences. 

 WinZO has seen a ten-fold growth in its 

revenue in the last 12 months with 

partnership with over 100 leading game 

developers.  

 Its network caters more than 50 M 

registered users, in 12 languages.  

Source: Link  

DATA PRIVACY 

INTERNATIONAL 

Google faces administrative case in 

Russia for breaching Personal Data Law  

 New trouble for Google has found its 

way. This time it’s from Russia which 

has opened a case against the tech-

giant for not storing the personal 

information of the Russian users in 

databases on Russian territory. It is 

estimated to be fined up to RUB 6 M. 

 Facebook and Twitter were also asked 

to respond by July 1 that they localise 

user’s data or to face fines. It has come 

out of the Moscow’s efforts to control 

Big Tech. Similarly, Twitter was 

bestowed with punitive slowdown since 

March on grounds of failure to delete 

content deemed illegal in Moscow.  

 Not only this, the regulators are 

planning to propose a legislation 

mandating companies to have offices in 

Russia or to face penalties in response. 

 Russia has already blocked LinkedIn 

on grounds of breach of data-storage 

rules passed in 2015, requiring data of 

Russian citizens to be stored in the 

country. 

Source: Link  

TECHNOLOGY 

NATIONAL 

BharatNet Project gets Cabinet 

approval for Rs. 19,041 crore viability 

gap, to roll out in 16 states 

 The BharatNet project to establish 

broadband services in villages of 16 

states has been approved by the 

Cabinet. It involves a viability gap 

funding of Rs. 19,041 crores. 

 This came after PM Modi’s 

announcement on August 15, 2020 to 

connect around 6 lakh villages with 

broadband services in a total 1000 

days. 

 Telecom Minister Ravi Shankar Prasad 

highlighted that till date, 1.56 lakh of the 

2.5 lakh village panchayats have 

already been connected with 

broadband. 

 The project will be based on Public 

Private Partnership (PPP) model with 

an agreement of 30 years with private 

players. 
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 Viability gap funding are the funds 

provided to make good the loss arising 

from the difference between cost of 

running a project and actual revenue 

realisation.  

Source: Link  

FOOD TECH 

NATIONAL 

Licious raises $192 million from 

investors led by Temasek and multiple 

Private Equity 

 Fresh meat and seafood e-tailer, 

Licious, has raised $192 M in a series 

F funding lead by Singapore-based 

investment firm Temasek. 

 The Bangalore-based start-up is 

planning to deploy the funds towards 

more investments in tech-led supply 

chain transformation, customer 

experience elevation and also to 

expand on presence in more India 

cities.  

 Licious has had a growth of more than 

500% in the past years, delivering to 

more than 2 M unique customers.  

 Vivek Gupta and Abhay Hanjura, co-

founders said, “This is just the 

beginning in our pursuit of building an 

exemplary and iconic tech-led D2C 

brand. There is a massive opportunity 

to be unlocked in this large $40 B 

sector.” 

Source: Link 

Zomato, gets SEBI nod for Rs 8,250 

crore, share sale via IPO 

 The food delivery platform, will be 

issuing fresh equity shares worth Rs 

7,500 crore, along with the company’s 

early backer Info Edge Ltd selling its 

stake worth Rs 750 crore in their 

upcoming initial public offering. 

 The launch can happen anytime soon, 

most likely to be in this month, as they 

have the go-ahead from SEBI. 

 The company is most likely to aim for a 

pre-IPO placement, which may be 

undertaken in consultation with the 

managers for an aggregated amount, 

not exceeding Rs 1,500 crore. 

 Zomato is seen at $8.7 B valuation for 

mid-July listing. 

Source: Link 

FINTECH 

NATIONAL 

RBI says growing presence of Big Tech 

in financial services, a concern 

 India’s central bank, RBI has raised 

concerns about Big Tech’s push into 

financial services, as it reflects a 

challenge for banks in South Asia 

market, will lead to creation of an 

uneven playing field. 

 RBI said, since Big Tech offers a wide 

range of digital services which hold 

promise of supporting financial 

inclusion- makes banks become more 

competitive, but their expansion has 

given rise to “important policy issues.” 

 In a report, RBI wrote concerns have 

intensified around a level playing field 

with banks, fouling antitrust rules, 

cybersecurity and data privacy along 

with operational risk. 

 Big Tech has had a history of straddling 

many different lines of business with 

creating opaque overarching 

governance structures, having the 

tendency to become “dominant 

players” which certainly leads to 

exploiting network effects. 

 The caution comes at a time when the 

RBI, which in the past decade opened 

up the mobile payments through a retail 

banks-backed infrastructure called UPI 

in the past decade, is now opening up 
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the entire national payment network in 

the country.  

 Financial analysts have had a different 

opinion altogether.  

Source: Link  

 

 

 

 

 

The weekly roundup is only for information purposes. Nothing contained herein is, purports to be, or is intended as 

legal advice and you should seek legal advice before you act on any information or view expressed herein.  

Endeavoured to accurately reflect the subject matter of this alert, without any representation or warranty, express 

or implied, in any manner whatsoever in connection with the contents of this. This isn’t an attempt to solicit business 

in any manner. 

Source Credits: Economic Times, Mint, Bloomberg, TechCrunch, The Wall Street Journal, NDTV, Gadget 360, 

CPO Magazine, Nikkei Asia Review, LiveLaw.

 

 

 

 


