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TBA Bulletin 13 

Week gone by October 24 to November 2, 2020 

BFSI- Another significant week, with Karnataka High Court ordering winding up of six schemes 

of Franklin Templeton and still no relief for the ‘Big Bad Billionaire’ as SC dismisses Vijay 

Mallya’s offer to pay dues. 

Tech hustle continues with Amazon getting interim relief post pausing FUTURE-RIL deal from 

SIAC. Read more on this here. 

FINTECH- India comes under digital payment grooves as 1 million users hop into PaySend 

for bank to bank cash transfer. China is leading the embrace of digital currency commercially, 

for digitisation of Yuan. 

E-SPORTS- EA comes under scrutiny because of its microtransactions in games leading to 

crackdown by the Government of Andhra Pradesh. Facebook joins in on the online gaming 

bandwagon with the creation of their very own cloud gaming software thereby increasing more 

tension with Apple.

BFSI 

NATIONAL 

RBI issues circular for grant of ex-gratia 

payment of difference between 

compound interest and simple interest 

for six months to borrowers in specified 

loan accounts 

• RBI in it’s circular of October 26 allows 

Finance Ministry's scheme of re-

payment of ex-gratia of difference 

between compound and simple interest 

charged between March 1 and August 

31 (loan moratorium period) for eight 

categories of loans worth up to ₹2 crore 

by November 5, 2020. 

• RBI has informed the Supreme Court in 

its affidavit that it has advised banks 

and financial companies to fully comply 

with a government scheme to pay back 

borrowers compound interest or 

interest on interest (Gajendra Sharma 

vs. Union of India) 

Link: https://tinyurl.com/y6k2x2zo 

Supreme Court transfers to itself 

petitions challenging IBC provisions on 

personal guarantors 

• The Supreme Court has agreed to 

transfer to itself a batch of petitions 

challenging Insolvency and Bankruptcy 

Code (IBC) provisions relating to 

insolvency of personal guarantors. The 

court has opined that IBC is at nascent 

stage and it is better that interpretation 

of the provisions of the code is taken up 

by the court to avoid any confusion. 

(Insolvency and Bankruptcy Board of 

India v. Lalit Kumar Jain & Ors) 

• NCLT, New Delhi Bench has admitted, 

in of firsts, a petition under Section 

94(1) of Insolvency & Bankruptcy Code 

for initiation of insolvency process 

against a personal guarantor. 

Link: https://tinyurl.com/y4tp2bkd 

Ministry of Commerce releases latest 

edition of consolidated policy for 

Foreign Direct Investment 

• The Ministry of Commerce (on  October 

28) released the latest edition of the 

consolidated policy for foreign direct 

investment (FDI), which incorporates 

all the measures and changes adopted 

by the government regarding foreign 

investments in the past one year 

• The policy document said that the FDI 

policy came into effect from October 15. 

Link: https://tinyurl.com/y5uhfgvm 

https://tagbenchassociates.com/amazon-future-retail-arbitration/
https://tinyurl.com/y6k2x2zo
https://tinyurl.com/y4tp2bkd
https://tinyurl.com/y5uhfgvm
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The Karnataka High Court issues order 

that the decision to wind-up six 

schemes of Franklin Templeton under 

Regulation 39(2)(a) of the SEBI (Mutual 

Fund) Regulations 

• The Karnataka High Court in the 

Franklin Templeton case has refused to 

wind-up six schemes of Franklin 

Templeton under Regulation 39(2)(a) 

of the SEBI (Mutual Fund) Regulations, 

1996 unless the trustee obtains the 

consent of unit holders by a simple 

majority under Regulation 18(15)(c). 

Link: https://tinyurl.com/yygorc6z 

Supreme Court dismisses Vijay Mallya’s 

offer to pay dues; United Breweries 

Holdings to be wound up. Read about 

corporate governance here. 

• Supreme Court has ordered the 

winding up of United Breweries 

(Holdings) Ltd (UBHL), the parent 

company of UB Group, for recovering 

dues payable by the UBHL-promoted 

defunct Kingfisher Airlines Limited. The 

apex court has upheld the decision of 

Karnataka High Court verdict on 

winding up the company, thereby 

dismissing the plea filed by UBHL. 

• With the dismissal UBHL’s offer to 

settle its Rs 14,518 crore dues as per 

the corporate guarantees extended to 

the defunct Kingfisher Airlines will be no 

longer valid. 

Link: https://tinyurl.com/y6bu7tun 

TECHNOLOGY 

NATIONAL 

Paytm, Google representatives appears 

before house panel on Personal Data 

Protection Bill 

• Representatives of Paytm and Google 
appeared before the Joint 
Parliamentary Committee (JPC) which 
is deliberating upon the various facets 

of the Personal Data Protection Bill, 
2019. 

• The JPC pooled ideas and detailed 
information from the representatives of 
these companies concerning 
consumer's data protection 

Link: https://tinyurl.com/y58ovv4y 

Aarogya Setu Developer details not 
furnished by MeitY, NIC; CIC summons 
CPIOs 

• The Central Information Commission 
on Tuesday asked the National 
Informatics Centre (NIC) to explain why 
it does not have any information about 
the creation of the Aarogya Setu app 
despite having its name on the app's 
website. 

• The statutory body also issued show-
cause notices to various Chief Public 
Information Officers (CPIOs) as well as 
the National e-Governance Division 
(NeGD), Ministry of Electronics and 
Information Technology (MeitY), and 
NIC for not providing an evasive 
response to an RTI application related 
the contact tracing app that has crores 
of users. 

Link: https://tinyurl.com/y4cbym3j 

INTERNATIONAL 

Amazon gets interim relief as SIAC, 

Singapore arbitration court pauses 

Future-RIL deal 

• Amazon.com Inc. secured interim 

relief in a Singapore arbitration court, 

stalling partner Future Group’s plan to 

sell its retail and wholesale assets to a 

unit of rival Reliance Industries Ltd for 

₹24,713 crore. 

• The e-commerce giant claimed that 

Future Group had violated an 

investment contract when it agreed to 

sell its retail assets to Reliance Retail 

Ventures Ltd (RRVL). 

• A single-judge bench of V.K. Rajah 

S.C. barred Future Retail from taking 

https://tinyurl.com/yygorc6z
https://tagbenchassociates.com/wp-content/uploads/2020/11/Corporate-Governance-and-Covid.pdf
https://tinyurl.com/y6bu7tun
https://tinyurl.com/y58ovv4y
https://tinyurl.com/y4cbym3j
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any step to dispose of or encumber its 

assets or issuing any securities to 

secure any funding from a restricted 

party. 

Link: https://tinyurl.com/y383nncw 

Apple search crawler activity could 
signal a Google competitor or a bid to 
make Siri a one-stop shop 

• Apple may be developing a search 
competitor to Google, according to a 
report in the Financial Times, rife with 
irony as the push for an end to anti-
competitive practices is seemingly 
creating greater competition. 

• Any development of a search tool 
would be a third way for Apple to 
capture search, which now uses 
Google as its default search service 
thanks to a lucrative contract between 
the two (one that’s also at the heart of 
a Justice Department inquiry into 
Google’s purported anti-competitive 
activities around search). The only 
other major search services on the 
market rely on Microsoft’s Bing to 
power their results. 

Link: https://tinyurl.com/yxzzqqyf 

FINTECH 

NATIONAL 

India embraces digital peer to peer 

money transfers during COVID-19 

fuelling 1million new users on Paysend 

• The COVID-19 pandemic is 

accelerating the shift from cash to 

digital money worldwide, the impacts of 

which are directly evident in India, 

where Statista estimates that 1 in 10 

people now exclusively make online 

payments. 

• The surge in digital and contactless 

payments has boosted Paysend’s 

usage in the world’s second most 

populous country. Today, the global 

payments provider confirms that the 

societal shift to digital transactions 

extends to peer-to-peer payments, as 

money transfers sent to Indian 

accounts via Paysend’s end-to-end 

payment platform have more than 

doubled year-over-year. 

Link: https://tinyurl.com/y243xmer 

Paytm and Ola get valuation cut by US 

based mutual funds 

• US-based mutual funds T Rowe Price 

and Vanguard have lowered their 

valuations of Paytm and Ola — the two 

unicorn start-ups from India as COVID-

19 pandemic hurt business. 

• T Rowe Price cut the value of its shares 

in Paytm by 26 percent as of June 

2020, the report said. Shares 

purchased for $254 each are now 

valued at $188 by funds managed T 

Rowe Price. 

Link: https://tinyurl.com/yxkmegvy 

INTERNATIONAL 

China moves to make digital yuan legal 
tender 

• China began a process to give legal 
backing for a digital version of its 
currency, Yuan- positioning itself as the 
global leader in the field after having 
launched trials involving actual 
payments by consumers ahead of other 
countries. 

• China hopes to start officially issuing 
the digital yuan before the Winter 
Olympics in Beijing in February 2022. If 
the digital yuan catches on, Chinese 
regulators will gain a better grasp of 
overseas transactions, allowing them to 
prevent rapid fund outflows more 
easily. Beijing also likely aims to take a 
leadership role in international 
discussions on digital currencies. 

Link: https://tinyurl.com/y3hd6jzs 

https://tinyurl.com/y383nncw
https://tinyurl.com/yxzzqqyf
https://tinyurl.com/y243xmer
https://tinyurl.com/yxkmegvy
https://tinyurl.com/y3hd6jzs
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PayPal and Paxos bring crypto to 
millions of users 

• Paxos is powering PayPal’s new 
service enabling its US users to buy, 
hold and sell cryptocurrency directly 
from their PayPal digital wallet. This 
news includes many firsts and has 
huge implications for the PayPal 
community, the crypto industry and, of 
course, Paxos. 

• For the PayPal community, today is the 
first time its users can purchase crypto 
assets directly from PayPal. PayPal is 
introducing the ability for its users to 
buy, hold and sell Bitcoin, Ethereum, 
Bitcoin Cash and Litecoin. To start, 
PayPal is offering this service to its US 
customers, then plans to add more 
geographies and features over time. 
For the crypto industry, this news is 
significant because PayPal can drive 
increased awareness, education, 
adoption and utility for digital 
currencies. 

Link: https://tinyurl.com/y42lvtnq 

GAMING AND ESPORTS 

NATIONAL 

Andhra CM wants to block EA.com and 

131 more sites to combat ‘Online 

Gambling’ 

• Several online gaming websites might 

be banned by the government next, 

including EA.com, MiniClip, and Zapak. 

Andhra Pradesh CM YS Jagan Mohan 

Reddy has asked Union Minister RS 

Prasad to block 132 websites in the 

state, owing to the dangers posed by 

online gambling. 

• This is a matter of some controversy, as 

many of the apps in the list from the CM 

are defined in many parts of the country 

as “games of skill” and not “games of 

chance”, and therefore are not seen as 

gambling. 

• EA generated net revenue of 5.54 

Billion dollars in its 2020 fiscal year 

consisting of the revenues generated 

through microtransactions. 

Link: https://tinyurl.com/y3yvzzo9 

INTERNATIONAL 

Facebook steps into cloud gaming 
leading to another feud with Apple 

• Facebook will soon be the latest tech 
giant to enter the world of cloud 
gaming.  

• Users can quickly tap into the title 
without downloading anything, and if 
they eventually opt to download the title 
from a mobile app store, they’ll be able 
to pick up where they left off. without 
being able to point users of their iOS 
app to browser-based experiences, as 
current rules forbid, Facebook doesn’t 
see pushing its billions of users to 
accessing the service primarily from a 
browser as a reasonable alternative. 
Facebook is rolling out access to the 
new service, which is free, this week 
across a handful of states in America, 
including California, Texas, 
Massachusetts, New York, New 
Jersey, Connecticut, Rhode Island, 
Delaware, Pennsylvania, Maryland, 
Washington, D.C., Virginia and West 
Virginia. The hodgepodge nature of the 
geographic rollout is owed to the 
technical limitations of cloud-gaming — 
people have to be close to data centres 
where the service has rolled out in 
order to have a usable experience. 

Link: https://tinyurl.com/y22om7xf

 

 

https://tinyurl.com/y42lvtnq
https://tinyurl.com/y3yvzzo9
https://tinyurl.com/y22om7xf
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The weekly roundup is only for information purposes. Nothing contained herein is, purports to 

be, or is intended as legal advice and you should seek legal advice before you act on any 

information or view expressed herein.  

Endeavoured to accurately reflect the subject matter of this alert, without any representation 

or warranty, express or implied, in any manner whatsoever in connection with the contents of 

this. This isn’t an attempt to solicit business in any manner. 

 

 

 

 

 

 

 

 

 

 

 

 


